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March  istli,  loti. 


*50  the  Stockholders  of 

THE  MAY  DEPARTMENT  STORES  COMPANY: 

GUNnRMEN : 

I  am  much  gratified  to  be  able  to  report  that  the  past  year  has  been  a  very  satisfactory  one. 
Our  net  profit  from  February  ist,  1910,  to  January  31st,  X9T1,  was  $1,440,807,  as  per  state¬ 
ment  submitted  herewith,  being  more  than  10%  on  the  total  sales,  which,  during  said  period, 
ainoimtcd  to  $14,350,000.  This  profit  has  been  arrived  at  after  having  set  aside  as  a 
reserve  for  depreciation  of  buildings,  fixtures  and  amortization  of  leases,  an  amount  approximat- 
ing  $173,000,  which,  I  think,  is  more  than  ample  to  take  care  of  any  shrinkage  during  the  past 
year.  I  might  add  that  in  arriving  at  the  above  net  profit  for  the  year  our  merchandise  has 
been  inventoried  on  a  most  conservative  basis. 

The  May  Department  Stores  Company  was  organized  in  June,  1910,  and  in  lieu  of  profits 
from  February  i,  1910,  to  June  15th,  1910,  the  vendors  of  the  various  undertakings  acquired 
were  paid  out  of  the  above  net  profits  the  sum  of  $511,084.30,  being  a  percentage  of  the  sales 
made  during  that  period.  . 

Since  the  end  of  the  last  fiscal  year  we  have  entered  into  an  agreement  for  the  acquisition 
of  I'lie  William  Barr  Dry  Goods  Company,  of  the  City  of  St.  L,ouis,  which  Company  is 
the  owner  of  the  oldest  established  business  in  that  City,  and  in  fact  in  the  State  of 
Missouri.  It  has  been  in  existence  for  the  pa.st  sixty  years,  and  has  enjoyed  the  highest 
reputation.  We  have  also  closed  an  agreement  for  a  leasehold  on  the  entire  block  bounded  by 
Sixth,  Seventh,  Tocust  and  Olive  Streets,  in  the  City  of  St.  Louis  (the  best  location  for  a  retail 
dry  goods  store  in  that  City)  for  a  period  of  forty  years,  at  a  rental  which  I  consider  very 
reasonable.  This  is  the  site  which  has  been  occupied  by  The  William  Barr  Dry  Goods  Company 
for  the  past  thirty  years.  A  new  building  will  be  erected  for  us  on  this  property.  It  will  be 
of  fireproof  construction,  equipped  with  the  most  modern  appurtenances,  and  when  completed 
will  be  one  of  the  most  up-to-date  department  store  buildings  in  America.  I  consider  this 
acquisition  one  that  will  redound  to  the  great  benefit  of  our  stockholders. 

I  look  forward  with  great  confidence  to  the  opening  year.  Our  stocks  of  merchandise 
arc  clean,  our  executive  force  is  composed  of  the  most  capable  men  that  can  be  had,  our  well 
established  business  is  constantly  growing,  and  I  am  pleased  to  state  that  the  sales  of  our 
various  stores,  exclusive  of  The  William  Barr  Dry  Goods  Company,  during  the  month  of 
February,  1911  (the  first  month  of  the  new  fiscal  year),  have  exceeded  the  sales  during  Feb¬ 
ruary,  1910,  by  more  than  $100,000.00.  I  b.ave,  therefore,  reason  to  believe  that  the  present  year 
will  be  a  prosperous  one. 

Respectfully  submitted, 

DAVID  MAY, 

President. 
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THE  MAY  DEPARTM 


ASSETS. 

Real  Estate,  Lcasc.s,  Improvements,  Furniture  and  Fixtures,  Goodwill 
and  Trade  Names  in  St.  Louis,  Mo.,  Cleveland,  Ohio,  and  Denver, 
Colorado. 

Cost  of  acquisition  at  February  ist,  1910 . 

Additions  during  year . ..' . . . 


BALANCE  SF 


$17,500,000  00 
111,64441 


$17,611,64441  I 

Deduct:  Reserve  for  Depreciation  of  Buildings  and  Fixtures 

and  Amortization  of  Leases . . .  173.099  31  [ 


$17,438,545  10 

Investments . . .  1 5 1 , 1 00  00 


Inventories : 

Merehandisc . . . .  $2,342,428  99 

Sundi’y  Supplies .  .  43,460  47 

2,385,889  46 


Delivery  Horses,  Wagons  and  Equipment .  32,910  33 

Accounts  and  Bills  Receivable . .  488,427  36 

Sundry  Debtors . . .  77,786  60 

Prepaid  Expenses,  Insurance  Uiiexpired  and  Interest  Accrued .  44,131  65 

Loans  secured  by  Collateral . .  275,000  00 

Cash  in  Banks  and  on  hand . .  483,43865 


$21,377,229  15 


PROFIT  AND  LOSS  ACCOUNT,  F 

(Including  operations  of  Vendor  Companies  1 
Dr.  / 

Officers’  Salaries,  7><  months  at  $60,000  per  annum. . . .  $37,499  9S  C 


General  Corporation  Expenses, 

including  taxes  and  other  expenses  of  Incorporation . .....;  35,479  10 

Federal  Corporation  Tax . .  14,503  11 

Bad  Debts . . .  13,091  49 

Reserve  for  Trading  Stamps  unredeemed .  25,000  00 

Depreciation  of  Buildings  and  Fixtures  and  Amortization  of  Leases. . .  173,099  31 

Balance,  being  profit  from  Operations,  carried  to  Balance  Sheet .  1,440,807  85 


$1,739,480  81 

New  York,  March  251!),  1911.— We  have  examined  the  hooks  and  accounts  of  The  May  Department  Sto  n 
date  of  organization  of  The  May  Department  Stores  Company  of  the  Corporations  whose  properties  and  undertaki  c 
and  exhibit  in  our  opinio.,  a  true  and  correct  view  of  the  position  of  the  Company  at  the  date  stated  and  of  its  operation  ! 
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STORES  COMPANY 


T  ^^rUARY,  t9fi 

r''  LIABILITIES. 

I  Capital  Stock  Authorized  and  Issued : 

«  7%  Cumulative  Preferred  Stk.  50,000  Shs.  of  $ioo  each .  $5,000,00000 

Common  Stock .  150,000  Shs.  of  $100  each .  15,000,000  00 

$20,000,000  00 

Sundry  Personal  Accounts  for  Deposits,  etc. . . , .  389,813  83 

Sundry  Creditors  and  Accounts  Payable .  133.341 

Reserves  for  Trading  Stamps  and  Couponsrand  for  Corporation  Tax . .  99.35°  08 

Surplus ; 

Profit  from  Operations  for  year  to  date .  $1,440,807  85 

Deduct: 

Percentage  of  Sales  to  June  1 5tli,  1910, 
paid  to  Vendors  in  lieu  of  Profits  for 
period  prior  to  the  organization  of 

this  Company . .  $511,08430 

Dividends  on  Preferred  Stock  : 

No,  I,  Payable  October  ist,  1910,  87,500  00 

No.  2,  Payable  January  ist,  191 1, 1 87,50000  ‘ 

686.084  30 

754.723  55 


$21,377,229  15 


R  ENDING  JANUARY  3fst,  \m 

)  the  d.ite  of  Organization  of  this  Company.) 

Cr. 

f.r Net  Profit  from  Trading  Operations .  $i.725>'57  75 

Interest,  Balance  of  Account . .  14,323  06 


$1,739,480  81 


3  npany  for  the  year  ending  January  31,  1911  (including  the  books  and  accounts  from  February  ist,  1910,  to  the 
•i  c(iuired),  and  certify  that  the  .above  Balance  Sheet,  with  relative  Profit  and  Loss  Account,  are  in  accordance  therewith. 
11 !  ye.ir  then  ended. 

TOUCHE,  NIVEN  &  COMPANY, 

Chartered  Accountants,  Auditors, 
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